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Additionally, pursuant to Va. Code § 56-585.1:11 C 3, PFPP eligible utility customers shall not 
be allocated costs proposed for recovery through a rate adjustment clause pursuant to Va. Code § 
56-585.1 A 6 of one or more new utility-owned and utility-operated generating facilities utilizing 
energy derived from offshore wind and located off the Commonwealth's Atlantic shoreline, with 
an aggregate rated capacity of not less than 2,500 megawatts and not more than 3,000 
megawatts, along with electrical transmission or distribution facilities associated therewith for 
interconnection.

Finally, Enactment Clause 12 of the VCEA instructs,
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On June 11,2020, the Commission issued its Order Establishing Proceeding in which the 
Commission directed the Company to propose rates, terms and conditions of a non-bypassable 
universal service fee to fund the PIPP. The Commission further directed that within the 
Company’s Proposal the following issues should be addressed:

Va. Code § 56-585.6 B further directs,
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The Company proposes the filed Bundled Rate Schedules shall be increased by the applicable y=a
cents per kilowatt-hour as the initial PIPP universal service fee. As explained further in Sections 
TO and IV below, the Company is presenting five options or sensitivities for the Commission’s 
consideration associated with projected levels of participation in the PIPP.
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&100B $93,038,528 82,728,134,143 $0,001 125
80% $75,370,822 82,728,134,143 $0.00091
60% $57,703,117 82,728,134,143 $0.000698
40% $40,035,41 82,728,134,143 $0.000484
�� B $22,367,706 82,728,134,143 $0.000270

The proposed rates are based on the estimated revenue requirement, data and assumptions as 
discussed in the later sections of this Proposal.

For purposes of the total estimated Virginia kilowatt hour (“kWh”) sales, the Company used 
estimated total sales for the 2021 calendar year. The Company did not include estimated sales 
for its North Carolina service territory or FERC jurisdictional (wholesale) customers.

As shown above, the proposed universal service fee to fund the PIPP ranges between 
$0.000270/kWh and $0.001125. For a typical residential customer using 1,000 kWh per month, 
this would equate to an increase in the monthly bill of approximately $0.27 on the low end, and 
$1.13 on the high end.

The terms and conditions associated with the proposed rates are reflected in the tariff sheet 
included herewith as Attachment 1.

The rate calculation required the Company to use a particular test period over which sales are 
forecasted in order to develop the billing determinants. However, at this time, the Company does 
not possess any knowledge or information as to when PIPP will be implemented and available to 
eligible customers. As directed by the VCEA, the PIPP universal service fee will not be charged 
until such time as the program is implemented.
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WThis breakdown appears reasonable based on other resources available to the Company. For ^
instance, the Virginia Department of Social Services, Fuel Assistance Program served 33,823 .fgi
Dominion Energy customers in 2018 (bill payment assistance applied to Dominion Energy (S
indicates the customers heating source is primary electric), and the Company’s low-income ^

demand-side management programs have served 36,753 customers since inception, for a total of 
70,576 customers, 66,426 of which were unique premises. The Company’s records indicate that 
of those customers, approximately 50% were served by electric heat, 37% had gas heat, and 13% 
could be identified has having other or no heat.

Additionally, the Company’s 2016 Appliance Saturation Study reviewed, among other things, 
residential heating types within the Company’s Virginia and North Carolina service territories. 
This study found that in Virginia approximately 56% of households used electric heat, while 
44% used gas or other heating.

C. How customer eligibility will be monitored and the frequency of monitoring.

It is the Company’s assumption that the Department of Housing and Community Development 
and the Department of Social Services, which are the agencies responsible for administering the 
PIPP and who have the applicable knowledge and expertise, will be responsible for monitoring 
PIPP eligibility and will determine the process and frequency of such monitoring.

Moreover, as noted above, the Company does not have access to income data or information 
regarding whether customers participate or are eligible to participate in one or more public 
assistance programs.
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VI. Conclusion

In closing, the Company has provided this Proposal pursuant to the Commission’s directives as 
set forth in the June 11,2020 Order Initiating Proceeding. Dominion Energy Virginia stands 
ready to be an active partner in the PIPP under the direction of the Department of Housing and 
Community Development and the Department of Social Services, and subject to any future 
guidance provided by the General Assembly of Virginia. Due to uncertainties as to particular 
program implementation details and timing, as well as enrollment and participation levels, the 
Company has presented a range of potential first year revenue requirements and associated 
universal service fees for consideration by this Commission and stakeholders. As set forth 
herein, it is the Company’s expectation that any universal service fee approved as part of this 
proceeding would be subject to future revision and true-up.

©
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Respectfully submitted,

VIRGINIA ELECTRIC AND POWER COMPANY

By:.
JE> ft

Counsel

Paul E. Pfeffer
Dominion Energy Services, Inc.
120 Tredegar Street 
Richmond, Virginia 23219 
(804) 787-5607 (telephone)
(804) 819-2183 (facsimile) 
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Joseph K. Reid, III
Lisa R. Crabtree
McGuireWoods LLP
Gateway Plaza
800 East Canal Street
Richmond, Virginia 23219-3916
(804) 775-1198 (JKR telephone)
(804) 775-1327 (LRC telephone)
(804) 698-2222 (facsimile) 
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July 21,2020
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BACKGROUND AND QUALIFICATIONS 
OF

MICHAEL T. HUBBARD

Michael T. Hubbard is Manager - Energy Conservation for Dominion Energy Virginia. 

Since 2008, his responsibilities have included oversight of the design and implementation of new 

DSM programs, including vendor retention and oversight. In 2010, he served on the Governor’s 

Operational Review Taskforce to reduce costs and improve efficiencies for state government.

He also served on the board of the Richmond Region Energy Alliance, and is currently on the 

board of the Virginia Energy Efficiency Council, working with stakeholders on key energy 

efficiency issues and the promotion of cost effective DSM programs. He is a certified Six Sigma 

Green Belt.

Mr. Hubbard joined Dominion Energy Virginia in 1996 and has served in a number of 

regulatory and customer service-related leadership roles in the Delivery and Service Company 

organizations.

While in the position of Underground Damage Prevention Manager, he was appointed to 

serve on the Commission’s Advisory Committee for matters concerning the enforcement of the 

Virginia Underground Utility Line Damage Prevention Act, and also served on the board of 

directors that formed a new statewide Miss Utility call center.

Mr. Hubbard has a B.S. in History from Hampden-Sydney College and M.S.L.S.

(Masters in Library Sciences) from the University of Kentucky, and is a member of the Phi Beta 

Kappa National Honor Society.

Mr. Hubbard has previously presented testimony before the State Corporation 

Commission of Virginia and the North Carolina Utilities Commission.



Witness Direct Testimony Summary

Witness: Paul B. Haynes

Title: Director - Regulation

Summary:

Company Witness Paul B. Haynes will adopt and the following portions of Dominion Energy 
Virginia’s PIPP Proposal:

• Section IT

• Section IV.E

A statement of Mr. Haynes’ background and qualifications is attached to this summary as 
Appendix A.




